
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COAflIISSION 

* * * *  
I n  t he  Matter of: 

THE NOTICE OF PURCHASED GAS) 
ADJUSTMENT FILING OF ) 
BELFRY GAS, INC.  1 

O R D E R  

CASE NO. 7341-C 

On J u l y  19, 1979, t h e  Commission i s s u e d  i t s  F i n a l  O r d e r  

i n  C a s e  No. 7341 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates a n d  pro- 

v i d i n g  under cer ta in  c o n d i t i o n s  f o r  t h e  f u r t h e r  a d j u s t m e n t  of 

s u c h  rates when t h e  w h o l e s a l e  cost  of gas is increased o r  de- 

c r e a s e d .  

On D e c e m b e r  13, 1979, B e l f r y  G a s ,  I n c . ,  t h e  A p p l i c a n t ,  n o t l -  

f i e d  t h e  Commission t h a t  i ts s u p p l i e r ,  Columbia  G a s  T r a n s m i s s i o n  

C o r p o r a t i o n  ( T r a n s m i s s i o n ) ,  h a s  f i l e d  w i t h  t h e  F e d e r a l  E n e r g y  

R e g u l a t o r y  Commission (FERC), i n c r e a s e d  rates t o  be e f f e c t i v e  

J a n u a r y  1, 1980. 

On November 30, 1979, a t  Docket  No. RP73-65, Transmission 

t e n d e r e d  for  f i l i n g  p r o p o s e d  changes  i n  i ts FERC G a s  T a r i f f ,  O r i g i n a l  

Volume No. 1, t o  become e f f e c t i v e  J a n u a r y  1, 1980. 

The c h a n g e s  w e r e  f i l e d  t o  r e f l e c t :  

(1) A P u r c h a s e d  G a s  C o s t  A d j u s t m e n t  f i l e d  i n  compliance w i t h  

Sec t ion  282.602(a) o f  Commiss ion  O r d e r  N o .  4 9 ,  F i n a l  R u l e ,  i s s u e d  

September 28,  1979, at D o c k e t  No. RM79-14. Such  P u r c h a s e d  G a s  C o s t  

Ad jus tmen t  p r o v i d e s  f o r  t h e  r e c o v e r y  of $61,793,244 f o r  t h e  mon ths  

of J a n u a r y  and  F e b r u a r y ,  1980; and  

(2) P r o j e c t e d  I n c r e m e n t a l  P r i c i n g  S u r c h z r g e s  i n  t h e  amount  

of $181,488 and $151,378 for t h e  mon ths  of J a n u a r y  a n d  F e b r u a r y ,  

1980 r e s p e c t i v e l y ,  a p p l i c a b l e  t o  c c r t a l n  of Its B u y c r a  who s u p p l y  

I n d u R t r I a l  b o i l e r  f u e l  f a c i l i t i e s .  

The  estimated a n n u a l  increase i n  revenue  as a r e s u l t  of 

C o l u m b i a ' s  f i l i n g  o f  December 6 ,  1979, i s  $32,025 o r  309 per  MCF. 



- 

The A p p l i c a n t ,  i n  c o m p l i a n c e  w i t h  i ts t a r i f f  and  p r e v i o u s  

Orders of t h i s  Commiss ion ,  s u b m i t t e d  w i t h  i ts  N o t i c e  c e r t a i n  i n f o r -  

mation i n c l u d i n g  v e r i f i c a t i o n  of t h e  rates a n d  c h a r g e s  of its 

s u p p l i e r .  

After r e v i e w i n g  t h i s  e v i d e n c e  of record a n d  b e i n g  a d v i s e d ,  

the Commission is of t h e  o p i n i o n  a n d  f i n d s :  

(1) T h a t  t h e  E n e r g y  R e g u l a t o r y  Commission is  be ing  a s k e d  

to  approve a pr ice  i n c r e a s e  alreaciy a p p r o v e d  by t h e  Federal E n e r g y  

Regulatory Commission when i t  g r a n t e d  t h e  A p p l i c a n t ' s  s u p p l i e r ,  

Columbia  G a s  T r a n s m i s s i o n  C o r p o r a t i o n ,  a wholesa le  gas cost  increase.  

We are of t h e  op in ion  t h a t  f a i l u r e  t o  a l l o w  t h i s  i n c r e a s e  t o  be 

passed t h r o u g h  t o  its re ta i l  consumers o n  a t i m e l y  bas i s  would be 

unfair and u n j u s t  t o  t h e  Company a n d  would u l t i m a t e l y  result in 

h i g h e r  rates t o  t h e i r  c o n s u m e r s  i n  a n y  e v e n t .  The Commission h a s  

( i n  w r i t i n g )  i n d i c a t e d  its o p p o s i t i o n  t o  t h e  p r o c e d u r e s  a n d  r e g u l a -  

t i o n s  used by t h e  F e d e r a l  a g e n c y  i n  a p p r o v i n g  t h e s e  s u p p l i e r  i n -  

creases since 1975. We continue to be o p p o s e d  and  a re  c o n t i n u i n g  

to seek a l t e r n a t i v e  ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  

w h i c h  have s u c h  a d i r e c t  impact o n  the r e t a i l  c o n s u m e r s .  

(2) T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  T r a n s m i s s i o n ,  h a s  f i l e d  

for increased rates t o  become e f f e c t i v e  J a n u a r y  1, 1080. 

(3) T h a t  t h e  a p p l i c a t i o n  f i l e d  December 13 ,  1979, r e f l e c t e d  

T r a n s m i s s i o n ' s  rates as f i l e d  w i t h  t h e  FERC on November 30, 1979, 

a t  Docke t  No. RP73-65, t o  be e f f e c t i v e  J a n u a r y  1, 1980. 

( 4 )  T h a t  t h e  m a g n i t u d e  o f  this f i l i n g  e x p o s e s  t h e  A p p l i c a n t  

t o  s u b s t a n t i a l  u n d e r - r e c o v e r y  of i t s  gas cost i f  the ra tes  are n o t  

imp lemen ted  i n  a t i m e l y  manner .  .. . 

( 5 )  T h a t  the Cornmisslion s h o u l d  waive its p o l i c y  of r e q u i r i n g  

e v i d e n c e  o f  FERC a c c e p t a n c e  i n  t h i s  case a n d  a l l o w  t h e  A p p l i c a n t  t o  

place i n t . 0  effect  subject t o  r e f u n d  t h e  rates set o u t  i n  Appendix  ' 'A I ' .  

(6) T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  ra tes  u n d e r  t h e  Pur- 

chased G a s  A d j u s t m e n t  p r o v i s i o n s  a p p r o v e d  by the Commission i n  i ts 

O r d e r  i n  Case No. 7341, dated J u l y  19,  1979, is f a i r ,  j u s t  and  

r e a s o n a b l e  and i n  the p u b l i c  i n t e r e s t  and s h o u l d  be e f f e c t i v e  w i t h  

gas s u p p l i e d  on a n d  a f t e r  t h e  date t h e  I n c r e a s e d  cost of w h o l e s a l e  

gas becomes effective. 
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I T  IS THEREFORE ORDERED t h a t  t h e  P u r c h a s e d  Gas Adjus tment  

s o u g h t  by t h e  A p p l i c a n t  as set  o u t  i n  Appendix "A" a t t a c h e d  h e r e t o  

and  made a part  h e r e o f ,  be a n d  t h e  same, is h e r e b y  a p p r o v e d  t o  be 

e f f e c t i v e  s u b j e c t  to  r e f u n d  w i t h  gas s u p p l i e d  on  and  a f te r  t h e  

date t h e  i n c r e a s e d  cost of w h o l e s a l e  gas becomes e f f e c t i v e .  

IT  IS FURTHER ORDERED t h a t  for t h e  p u r p o s e  of t h e  f u t u r e  

a p p l i c a t i o n  of t h e  P u r c h a s e d  G a s  Adjus tment  C l a u s e  of A p p l i c a n t  

t h e  Base Rate fo r  p u r c h a s e d  gas s h a l l  be: 

Demand Conwodi ty 

$2.5646 Columbia Gas T r a n s m i s s i o n  C o r p o r a t i o n  - 
IT IS FURTHER ORDERED t h a t  B e l f r y  Gas, I n c .  s h a l l  m a i n t a i n  

its records i n  such manner  as w i l l  e n a b l e  i t ,  or t h e  Commission,  

or a n y  of its c u s t o m e r s ,  t o  d e t e r m i n e  t h e  amoun t s  t o  be refunded 

and  to whom d u e  i n  t h e  e v e n t  a r e f u n d  is ordered by t h e  Commission. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) days after 

t h e  date of t h i s  O r d e r ,  A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission 

its r e v i s e d  t a r i f f  sheets s e t t i n g  o u t  t h e  rates approved h e r e i n .  

I T  IS FURTHER ORDERED t h a t  the i n f o r m a t i o n  furnished this 

Commission by A p p l i c a n t  o n  December 19, 1979, c o n s t i t u t e s  full 

c o m p l i a n c e  with t h e  Commiss ion ' s  r e q u i r e m e n t s  a n d  Order i n  Case  

No. 7341, a n d  a n y  other  i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be 

f i l e d  u n d e r  t h e  Commiss ion ' s  r e g u l a t i o n s  is h e r e b y  w a i v e d .  

Done a t  F r a n k f o r t ,  Ken tucky ,  t h i s  7 t h  day of January, 1980. 

COMMISSION 

ATTEST: 

S e c r e t a r y  



. 
APPENDIX " A "  

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IN CASE NO. 7341-C DATED JARUARY 7 ,  L 9 C O .  

The f o l l o w i n g  rates are prescribed for t h e  customers in 

t h e  area s e r v e d  by B e l f r y  Gas, I n c .  All o t h e r  r a t e s  and charges 

r i o t  specifically mentioned herein shall remain t h e  s a m e  a s  those 

i n  effect under a u t h o r i t y  of t h e  Commission prior to t h e  date of 

this Order .  

RATES: Monthly 

First 1,000 c u .  f t .  per month $ 6.15 hlinirnum Bill 

A l l  Over 1,000 c u .  ft. p e r  1 ,000  cu. ft.$ 3.64 


